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ANNOUNCEMENT OF RESULTS

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2013

HIGHLIGHTS
2013
USD
million
Turnover 2,042
Gross profit margin 34.0%
EBIT 142
Profit attributable to Owners of the Company 118
EPS (US cents) 6.43
Interim dividend per share (approx. US cents) 1.29

2012
usD
million
1,855
33.5%
127
96
5.69

0.87

Changes
%

+10.1
+50 bpt
+12.2
+22.0
+13.0

+48.1

* Record sales and profit
» Gross margin improvement
« Strong balance sheet

The board of directors (the “Directors” or the “Bdg of Techtronic Industries Company Limited (“TTI
or the “Company”) is pleased to announce the uneddionsolidated results of the Company and its
subsidiaries (together, the “Group”) for the sixntis period ended June 30, 2013 together with the

comparative figures in 2012.



INTERIM DIVIDEND

The Directors have resolved to declare an interwdend of HK10.00 cents (approximately US1.29
cents) (2012: HK6.75 cents (approximately USO0.8n)eer share for the six months period ended June
30, 2013. The interim dividend will be paid to sitawlders listed on the register of members of the
Company on September 13, 2013. It is expected ttieatinterim dividend will be paid on or about
September 27, 2013.

MANAGEMENT’S DISCUSSION AND ANALYSIS

TTI delivered record sales, profit and gross marfginthe period. This exceptional performance was
driven by a continuous flow of innovative new protlintroductions, category expansion, product mix
and a relentless focus on operational efficiency.

Record Sales and Profit

In the first half of 2013, the Group’s net profitréoutable to shareholders reached USD118 millen,
22.0% increase over the first half of 2012. Basimengs per share was US6.43 cents, 13.0% higher th
the same period last year. Group sales rose byd6ver the six months to USD2.0 billion. Strongesal
growth in the Group’s core businesses was achiewedss all key regions including North America,
Europe, Australia/New Zealand. We are particulgrlgased with the Group’s performance in Europe
where we achieved high single-digit growth in a seérket.

Our balance sheet remains strong with solid improems in gearing and working capital as a percentag
of sales when compared to the same period in 2012.

Margin Improvements

Gross margin increased for the sixth consecutive@pgeto 34.0%. The improvement in gross margin was
driven by innovative new products, further investitnén developing our lithium strategy, category
expansion, product mix, and manufacturing and supiphin efficiencies.

We have continued to invest strategically in SG&Anew product development with expansion into
leading-edge lithium technology and new categodeslitionally, we have invested aggressively iresal
and marketing worldwide to drive growth in our kbusinesses. Investing in these strategic areas
provides a platform to increase our market shaw farther improve the overall profitability of the
Group.

Strong Balance Sheet
Gearing continued to improve to 26.2% from 37.4%wicompared with the same period last year. We

again demonstrated disciplined working capital ngenaent with the first half working capital as a
percent of sales improving from 18.9% to 18.4%tler period.



BUSINESS REVIEW
Power Equipment Business Review

The Power Equipment business, comprised of powss,thand tools, outdoor products and accessories,
delivered USD1.5 billion in sales, 7.9% higher thia@ same period last year. The business accotmted
74.4% of overall Group sales.

Industrial

MILWAUKEE ® had a strong six months, once again achieving léedijit sales growth globally, driven
by the introduction of innovative new products, @xion of targeted field initiatives, and geographi
expansion. The rapid global adoption of MILWAUKEEUEL® lithium technology was a key driver of
growth in cordless power tools. We rolled out deseof M12° and M1& FUEL® cordless products that
have sold beyond our expectations. We also achiexedptional growth in MILWAUKEE hand tools
and accessories throughout the world. MILWAUKEEontinues to be the fastest growing brand of
industrial power tools globally.

Consumer, Trade and Professional

Our consumer RYOBI brand had an excellent first half driven by newowative lithium products. One
of the highlights in the first-half was the sucdaksaunch of the RYOB 18-volt One+ Systefh
AirStrike™ nailer and a new generation of LITHIUM-batteries. The RYOBI One+ Systefh TV
campaign in the US proved to be highly successfutliving demand. RYOBI continues to be the
leading Do-It-Yourself brand of tools in the wottzbay.

We saw excellent progress with our AEGrand in the first half driven by a series of sssful new
lithium product introductions. We were particujarpleased with the outstanding growth AEG
delivered in the Australia/New Zealand market ia tinst half.

Outdoor Products and Accessories

Despite challenging weather conditions in North Aicge we achieved outstanding growth in our outdoor
products business, thanks to our highly successfubut of new RYOBf 18-volt One+ Systefhand
40-volt lithium powered products. We were particlyi@leased with the tremendous sales of the RYOBI
One+ Systeffi Hybrid string trimmer which launched in the firsilf of the year.

Floor Care and Appliances

Floor Care and Appliances achieved a 17.0% incrgasales during the first half of 2013 to USDO0.5
billion. Our new generation of HOOVERand VAX® floor care products are generating strong sales
throughout the world. We have increased our invests in marketing to build the VAX and
HOOVER® brands. Additionally, we have made strategic itvesits in R&D to deliver an exciting new
generation of high-performance floor care prodtictt will be a key growth driver for the busineshe
business accounted for 25.6% of Group turnovemasgai4.1% for the same period last year.



FINANCIAL REVIEW
Financial Results

Turnover for the period under review amounted td@9842 million, 10.1% higher than the USD1,855
million reported for the same period last year.fiPedtributable to Owners of the Company amourited
USD118 million as compared to USD96 million repdrtast year, an increase of 22.0%. Basic earnings
per share was at US6.43 cents (2012: US5.69 cents).

EBITDA amounted to USD208 million, an increase @.726 as compared to the USD188 million
reported in the same period last year.

EBIT amounted to USD142 million, an increase oR%2.as compared to the USD127 million reported in
the same period last year.

Result Analysis

Gross Margin

Gross margin improved to 34.0% as compared to 33r5%e same period last year. The margin
improvement was the result of new product introgugtcategory expansion, efficient production ie th

new PRC facilities, effective supply chain managenaad volume leverage on our economies of scale.

Operating Expenses
Total operating expenses for the period amounted3B554 million as compared to USD498 million
reported for the same period last year, represg2iinl% of turnover (2012: 26.8%).

Investment in product design and development aneout® USD48 million (2012: USD37 million),
representing 2.4% of turnover (2012: 2.0%), refitgcbur continuous strive for innovation. With owew
innovation centre already in full operation, etficcy and cost effectiveness will be further impobaad
enhanced.

Net interest expenses for the period amounted @ 14Snillion as compared to USD22 million reported
for the same period last year. Interest cover, esqed as a multiple of EBITDA to total interest vaas
10.8 times (2012: 7.2 times).

Effective tax rate for the period was at 8.0% (200.8%). The Group will continue to leverage itsll
operations to further improve overall tax efficiessc

Liguidity and Financial Resources

Shareholders’ Funds

Total shareholders’ funds amounted to USD1.6 lnillias compared to USD1.5 billion at December 31,
2012, an increase of 5.6%. Book value per sharelf30.89 as compared to USDO0.85 at December 31,
2012, an increase of 4.7%.



Financial Position

The Group continued to maintain a strong finanp@dition. As at June 30, 2013, the Group’s cash and
cash equivalents amounted to USD573 million (USDédlion at December 31, 2012) after the
payment of USD25.3 million dividend during the peri(nil in first half 2012), of which 45.7%, 33.5%,
8.2%, 5.4%, 5.1% and 2.1% were denominated in RMS8D, HKD, AUD, EUR and other currencies
respectively.

The Group’s net gearing, expressed as a perceofdagtal net borrowings (excluding bank advancerfro
factored trade receivables which are without reseun nature) to equity attributable to Ownerstaf t
Company, improved to 26.2% as compared to 37.48&& dsne 30, 2012. The gearing improvement is the
result of very disciplined and focused managemerdr avorking capital and free cash flow from
operations applied to debt repayment. The Groupamesnconfident that gearing can further improve
going forward and will be below the Group’s intdroamfort level of 30% - 35%.

Bank Borrowings
Long term borrowing accounted for 31.8% of totabtdg34.3% at December 31, 2012).

The Group’s major borrowings continued to be in D8llars and HK Dollars. Borrowings are
predominantly LIBOR or Hong Kong best lending rabesed. There is a natural hedge mechanism in
place as the Group’s major revenues are in US Bo#lad currency exposure therefore is low. Currency
interest rate exposure, and cash management fosati@ all being closely monitored and managed by
the Group’s treasury team.

During the period, the Group repaid USD39 millidrfiged interest rate notes, refinanced by otherkba
facilities with lower interest rates. This refinamg arrangement will lower our interest cost inuhet
periods.

Working Capital

Total inventory was at USD818 million as comparedJSD752 million for the same period last year.
The number of days inventory was at 74 days as aomapto 73 days as at June 30, 2012. When
compared to the year end level, inventory at the @nthe first half of the year is normally higher
preparation for the peak shipment period in thesédalf of the year.

Trade receivables turnover days were at 71 daye@pared to 64 days as at June 30, 2012. Excluding
the gross up of the receivables factored whichiteout recourse in nature, receivables turnoversday
were at 64 days as compared to 57 days as at Dyrg0B2. The increase in turnover days was mainly
due to the increase in trade receivables as at m@sthle strong sales in May and June 2013. Thei®si®
comfortable with the quality of the receivables avitl continue to exercise due care in managinglitre
exposure.

Trade payables days were 78 days (67 days at Deceddb 2012). The increase in turnover days was
mainly due to the increase in procurement in theowsé quarter of 2013 in preparation for peak
production in second half year.

Working capital as a percentage of sales was &@%d&s compared to 18.9% for the same period last
year.

Capital Expenditure
Total capital expenditures for the period amouritedSD47 million (2012: USD37 million).

Capital Commitment and Contingent Liability
As at June 30, 2013, total capital commitments artexito USD18 million (2012: USD19 million), and
there were no material contingent liabilities drlwdlance sheet obligations.

Charges
None of the Group’s assets are charged or sulgesidumbrance.
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HUMAN RESOURCES

The Group employed a total of 19,248 employeesZ208&,521 employees) in Hong Kong and overseas.
Total staff cost for the period under review amedrto USD290 million as compared to USD263 million
in the same period last year.

The Group regards human capital as vital for theu@’s continuous growth and profitability and rensai
committed to improve the quality, competence anllissif all employees. It provides job related fiag

and leadership development programs throughout dtfganization. The Group continues to offer
competitive remuneration packages, discretionagresioptions, share awards and bonuses to eligible
staff, based on the performance of the Group amdhttividual employee.

OUTLOOK

We have strong momentum throughout all businessesith geographic regions heading into the second
half. Our powerful new product development machas put us in a position to continue growing and
driving profitability to new levels. We look forwe to delivering exceptional sales and profit grouvt

the second half and beyond.



COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE OF TH E LISTING RULES

The Company has complied with all the code prowisiof the Corporate Governance Code set out in
Appendix 14 of the Rules Governing the Listing afc8rities on the Stock Exchange of Hong Kong
Limited (the “Listing Rules”) (the “Corporate Govemce Code”) throughout the six months period
ended June 30, 2013, save that:-

1. none of the Directors are appointed for a sped#men since they are subject to retirement by
rotation and re-election in accordance with theiches of Association of the Company. Under
Article 103 of the Articles of Association of theo@pany, one-third of the Board must retire by
rotation at each general meeting of the Companyifagljible, offer themselves for re-election.

2.  Mr Christopher Patrick Langleyse (an Independent Non-executive Director) was unéblattend
the annual general meeting of the Company held ay B4, 2013 (the “2013 Annual General
Meeting”) as he had to attend another annual génegating of which he is the chairman of the
audit committee. Mr Joel Arthur Schleicher (an Ipeledent Non-executive Director) was unable to
attend the 2013 Annual General Meeting due to i@agements.

3. the Board is provided with quarterly updates indteé monthly updates. The Board agreed that
quarterly updates give a balanced and understam@aiskessment of the performance, position and
prospects of the Company in supporting the Directordischarge their responsibilities.

Apart from compliance of the code provisions setiouhe Corporate Governance Code, the Company
also voluntarily complied with a number of recommed best practices set out in the Corporate
Governance Code for further enhancement of the @ogip corporate governance standard and promote
the best interests of the Company and sharehcddesisvhole.

COMPLIANCE WITH THE MODEL CODE OF THE LISTING RULES

The Board has adopted the provisions of the ModmleCfor Securities Transactions by Directors of
Listed Issuers set out in Appendix 10 of the LigtRules (the “Model Code”). Specific enquiries have
been made with all Directors who have confimed tety have fully complied with the required
standards as set out in the Model Code duringitheaenths period ended June 30, 2013.

The Board has also adopted another code of comautd#rms no less onerous than the Model Code that
applies to securities transactions of all relevamployees who may be in possession of unpublistied p
sensitive information in relation to the Compane(t‘Code for Securities Transactions by Relevant
Employees”). No incident of non-compliance was ddig the Company during the period.

Both the Model Code and the Code for Securitiemngaations by Relevant Employees have been
published on the Company’s website (www.ttigroumgo

REVIEW OF ACCOUNTS

The Audit Committee has reviewed with the Compaeytrnal auditors, Deloitte Touche Tohmatsu, and
the senior management of the Group the unauditehéial statements of the Company for the six
months period ended June 30, 2013, the accountingiles and practices adopted by the Group aed th
internal controls and financial reporting matteffie Board acknowledges its responsibility for the
preparation of the accounts of the Group.



PURCHASE, SALES OR REDEMPTION OF SECURITIES

Neither the Company nor any of its subsidiaries Hdasing the period, purchased, sold or redeemgd an
listed securities of the Company.

A total of 1,300,000 ordinary shares of HKDO.10teatthe Company (those repurchased in December
2012 at prices ranging from HKD14.34 to HKD14.68 pkare) were cancelled by the Company during
the period. The aggregate amount paid by the Coygan such repurchases amounting to
USD2,429,000 was charged to the retained earnigs.issued share capital and the capital redemption
reserve of the Company was reduced and increaspdatively by the par value thereof.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be @bBom September 12, 2013 to September 13, 2013,
both days inclusive. In order to qualify for théenm dividend, all transfers accompanied by tHevant
share certificates must be lodged with the Comsaslyare registrars, Tricor Secretaries Limite @64E.,
Tesbury Centre, 28 Queen’s Road East, Hong Kontatertthan 4:00 p.m. on September 11, 2013.

PUBLICATION OF INTERIM RESULTS AND INTERIM REPORT

This results announcement is published on the Caogpawebsite (www.ttigroup.com) and the
HKExnews website (www.hkexnews.hk) of Hong Kong Exeges and Clearing Limited. The 2013
Interim Report of the Company containing all théormation required by the Listing Rules will be
dispatched to the shareholders and available oalibee websites in due course.

By order of the Board
Horst Julius Pudwill
Chairman

Hong Kong, August 21, 2013

As at the date of this announcement, the Boarti@fQlompany comprises five Group Executive Directaasnely, Mr Horst
Julius Pudwill (Chairman), Mr Joseph Galli Jr (CHiExecutive Officer), Mr Patrick Kin Wah Chan, Mranak Chi Chung
Chan and Mr Stephan Horst Pudwill, one Non-exeeutirector, namely, Prof Roy Chi Ping Chuesgs Jr and five
Independent Non-executive Directors, namely, Mil 2athur Schleicher, Mr Christopher Patrick Langlege, Mr Manfred
Kuhlmann, Mr Peter David Sullivan and Mr Vincem@iKau Cheung.

This results announcement is published on the weeldi the Company (www.ttigroup.com) and the HKEsnevebsite
(www.hkexnews.hk).

All trademarks are intellectual property of the@spective owners and are protected under tradenaavk
AEG’ is a registered trademark and its use is pursuar License granted by AB Electrolux (publ).

RYOBF is a registered trademark and its use is pursiar License granted by Ryobi Limited.



RESULTS SUMMARY

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (UNAUDITED)
For the six months period ended June 30, 2013

2013 2012
Notes UsSD’000  USD’000
(Unaudited) (Unaudited)
Turnover 3 2,042,387 1,854,793
Cost of sales (1,348,373) (1,232,684)
Gross profit 694,014 622,109
Other income 1,896 2,187
Interest income 5,334 4,075
Selling, distribution, advertising and warranty erpes (278,624)  (255,615)
Administrative expenses (227,272) (204,611)
Research and development costs (48,185) (37,362)
Finance costs (19,698) (26,483)
Profit before taxation 127,465 104,300
Taxation charge 4 (10,197) (7,916)
Profit for the period 5 117,268 96,384
Other comprehensive (loss) income:
Item that will not be reclassified to profit or fos
Remeasurement of defined benefit obligations (5,113) -
Items that may be subsequently reclassified tatppofoss:
Fair value gain on foreign currency forward coatsan hedge accounting 3,920 -
Exchange differences on translation of foreignrafiens (4,902) (1,458)
Other comprehensive loss for the period (6,095) (1,458)
Total comprehensive income for the period 111,173 94,926
Profit for the period attributable to:
Owners of the Company 117,564 96,362
Non-controlling interests (296) 22
117,268 96,384
Total comprehensive income attributable to:
Owners of the Company 111,469 94,906
Non-controlling interests (296) 20
111,173 94,926
Earnings per share (US cents) 7
Basic 6.43 5.69
Diluted 6.40 5.51




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSIT ION (UNAUDITED)
As at June 30, 2013

June 30 December 31

2013 2012
Notes USD’000 USD’000
(Unaudited) (Audited)
ASSETS

Non-current assets
Property, plant and equipment 8&15 387,969 384,154
Lease prepayments 36,474 36,133
Goodwill 530,953 531,160
Intangible assets 8 415,664 399,067
Interests in associates 16,658 17,724
Available-for-sale investments 1,251 1,270
Deferred tax assets 74,683 73,892

1,463,652 1,443,400

Current assets

Inventories 818,237 688,576
Trade and other receivables 9 826,197 688,923
Deposits and prepayments 76,070 73,621
Bills receivable 9 24,846 48,644
Tax recoverable 15,272 8,534
Trade receivables from an associate 97 46
Derivative financial instruments 17,896 5,706
Held-for-trading investments 3,987 5,980
Bank balances, deposits and cash 573,312 617,648

2,355,914 2,137,678

Current liabilities

Trade and other payables 10 861,137 710,491
Bills payable 10 39,765 39,222
Warranty provision 42,874 42,395
Tax payable 34,695 18,698
Derivative financial instruments 6,332 11,697
Restructuring provision 423 527
Obligations under finance leases - due within ceery 1,041 1,154
Discounted bills with recourse 483,122 432,633
Unsecured borrowings - due within one year 11 266,828 298,890
Bank overdrafts 4,609 7,087

1,740,826 1,562,794

Net current assets 615,088 574,884

Total assets less current liabilities 2,078,740 2,018,284
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSIT ION (UNAUDITED)

- continued
As at June 30, 2013

June 30 December 31

2013 2012
Notes UsD’000 UsD’000
(Unaudited) (Audited)
CAPITAL AND RESERVES

Share capital 12 23,493 23,461
Reserves 1,612,787 1,525,416
Equity attributable to owners of the Company 1,636,280 1,548,877
Non-controlling interests 7,349 7,645
Total equity 1,643,629 1,556,522

NON-CURRENT LIABILITIES
Obligations under finance leases - due after oae ye 3,556 4,071
Unsecured borrowings - due after one year 11 318,424 348,692
Retirement benefit obligations 97,507 93,322
Deferred tax liabilities 15,624 15,677
435,111 461,762
Total equity and non-current liabilities 2,078,740 2,018,284
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS (UNAUDITED)

1. Basis of preparation and accounting policies

The condensed consolidated financial statementg lh@en prepared in accordance with Hong Kong
Accounting Standard ("HKAS") 34 "Interim Financi@eporting” issued by the Hong Kong Institute of
Certified Public Accountants and the applicablecldisure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stockange of Hong Kong Limited (“Stock Exchange”).

2. Significant accounting policies

The condensed consolidated financial statements begn prepared on the historical cost basis eXaept
certain financial instruments which are measurddiavalue.

Except as described below, the accounting poliaies method of computations used in the condensed
consolidated financial statements for the six memthded June 30, 2013 are the same as those fdliowe
the preparation of the Group’s annual financiaesteents for the year ended December 31, 2012.

In the current interim period, the Group has agpf@ the first time, certain new and revised stadd and
amendments to Hong Kong Financial Reporting Stalsd@fHKFRSs”)issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA") that ameandatory effective for the current interim period

The impact of the application of these standardgiut below.
HKFRS 13 Fair Value Measurement

The Group has applied HKFRS 13 for the first timehe current interim period. HKFRS 13 establishes
single source of guidance for, and disclosures @&bfair value measurements, and replaces those
requirements previously included in various HKFRSgnsequential amendments have been made to
HKAS 34 to require certain disclosures to be madethie interim condensed consolidated financial
statements.

The scope of HKFRS 13 is broad, and applies to Himidncial instrument items and non-financial
instrument items for which other HKFRSs requirgpermit fair value measurements and disclosurestabou
fair value measurements, subject to a few exceptiBKkFRS 13 contains a new definition for ‘fair el
and defines fair value as the price that woulddoeived to sell an asset or paid to transfer ditiain an
orderly transaction in the principal (or most adegeous) market at the measurement date undemturre
market conditions. Fair value under HKFRS 13 isait price regardless of whether that price isatlye
observable or estimated using another valuatiomnigae. Also, HKFRS 13 includes extensive disclesur
requirements.

In accordance with the transitional provisions d{FHRS 13, the Group has applied the new fair value

measurement and disclosure requirements prosplgctidisclosures of fair value information are sat m
note 14.
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Significant accounting policies - continued
Amendments to HKAS 1 Presentation of ltems of OtheComprehensive Income

The amendments to HKAS 1 introduce new terminolégy statement of comprehensive income and
income statement. Under the amendments to HKASsfigtament of comprehensive income is renamed as
a statement of profit or loss and other comprelensicome. The amendments to HKAS 1 retain the
option to present profit or loss and other compnshe income in either a single statement or in two
separate but consecutive statements. However,nieadments to HKAS 1 require additional disclosures
to be made in the other comprehensive income sestioh that items of other comprehensive income are
grouped into two categories: (a) items that wilt he reclassified subsequently to profit or losy] &b)
items that may be reclassified subsequently toitppofloss when specific conditions are met. Incaare

on items of other comprehensive income is requivdeke allocated on the same basis — the amendmients
not change the existing option to present itemstbér comprehensive income either before tax oohet
tax. The amendments have been applied retrosplgtied hence the presentation of items of other
comprehensive income has been modified to reflecthanges.

Amendments to HKAS 34 Interim Financial Reporting
(as part of the Annual Improvements to HKFRSs 2002011 Cycle)

The Group has applied the amendments to HKAS 3griitFinancial Reporting as part of the Annual
Improvements to HKFRSs 2009 — 2011 Cycle for thet flime in the current interim period. The
amendments to HKAS 34 clarify that the total asaetd total liabilities for a particular reportatsegment
would be separately disclosed in the interim finanstatements only when the amounts are regularly
provided to the chief operating decision maker (GQand there has been a material change from the
amounts disclosed in the last annual financiakstants for that reportable segment.

Since the CODM does not review assets and liaslitif the Group's reportable segments for perfocean
assessment and resource allocation purposes, tu Ges not included total asset information as qfar
segment information.

Except as described above, the application of theronew or revised standards and amendments to
HKFRSs in the current interim period has had noemat effect on the amounts reported in these

condensed consolidated financial statements artisoiosures set out in these condensed consolidated
financial statements.

Segment information

The following is an analysis of the Group’s reveramel results by reportable and operating segments f
the period under review:

For the period ended June 30, 2013

Power Floor Care
Equipment and Appliances Eliminations Consolidated
UsD’000 UsSD’000 UsSD’000 UsD’000
Turnover
External sales 1,519,190 523,197 - 2,042,387
Inter-segment sales 5,124 470 (5,594) -
Total segment turnover 1,524,314 523,667 (5,594) 2,042,387
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Segment information - continued

For the period ended June 30, 2012

Power Floor Care
Equipment and Appliances  Eliminations  Consolidated
UsD’000 UsD’000 UsD’'000 UsD’000
Turnover
External sales 1,407,426 447,367 - 1,854,793
Inter-segment sales 6,960 457 (7,417) -
Total segment turnover 1,414,386 447,824 (7,417) 854,793

Inter-segment sales are charged at prevailing ehasles.

Six months period ended June 30

2013 2012
Floor Floor
Power Care and Power Care and

Equipment Appliances Consolidated Equipment Appliances Consolidated
USD'000 USD'000 USD'000 USD000 USDO000 UsDO000

Segments results 128,272 18,891 147,163 114,801 15,982 130,783
Finance costs (19,698) (26,483)
Profit before taxation 127,465 104,300
Taxation charge (10,197) (7,916)
Profit for the period 117,268 96,384

Segment profit represents the profit earned by sagment without allocation of finance costs. Tiighe
measure reported to the Group’s Chief Executiveic®fffor the purpose of resource allocation and
performance assessment.

No analysis of the Group’s assets and liabiliigoperating segment is disclosed as they areegofiarly
provided to the chief operating decision makeréwiew.

Taxation charge
Six months period ended
June 30
2013 2012
USD’000 USD’000

Current tax:

Hong Kong 1,231 569
Overseas Tax 10,281 6,219
Deferred Tax (1,315) 1,128
10,197 7,916

Hong Kong Profits Tax is calculated at 16.5% ofe¢k@mated assessable profits for the period.

Taxation arising in other jurisdictions is calceldtat the rates prevailing in the relevant jurisdics.
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5. Profit for the period

Six months period ended
June 30

2013 2012

uUSsD’'000 uUSD’'000

Profit for the period has been arrived at aftergimg (crediting):

Depreciation and amortisation of property, plard aquipment 37,369 36,172
Amortisation of lease prepayments 185 163
Amortisation of intangible assets 28,274 24,773
Total depreciation and amortisation 65,828 61,108
Exchange (gain) loss (15,972) 4,942
Staff costs 289,708 263,391
Fair value loss on held-for-trading investments 1,993 1,228
6. Dividends

A dividend of HK10.75 cents (approximately US1.28its) per share (2012: HK7.75 cents (approximately
US1.00 cent) per share) was paid to shareholddgredmal dividend for 2012 on June 28, 2013.

The Directors have determined that an interim dinitl of HK10.00 cents (approximately US1.29 cents)
per share (2012: HK6.75 cents (approximately US@e81) per share) should be paid to the sharetelder
of the Company whose names appear in the Regiskdembers orSeptember 1,32013.

7. Earnings per share

The calculation of the basic and diluted earningsghare attributable to the ordinary shareholdétbe
Company is based on the following data:

Six months period ended
June 30

2013 2012

USD’000 USD’000

Earnings for the purpose of basic earnings pereshar

Profit for the period attributable to owners of tGompany 117,564 96,362
Effect of dilutive potential ordinary shares:

Effective interest on convertible bonds (net o ta - 4,457
Earnings for the purpose of diluted earnings paresh 117,564 100,819
Weighted average number of ordinary shares fopthmpose of

basic earnings per share 1,829,371,7371,694,876,782
Effect of dilutive potential ordinary shares:

Share options 7,132,521 5,430,285

Convertible bonds - 129,688,975

Weighted average number of ordinary shares fopthpose of
diluted earnings per share 1,836,504,258 1,829,996,042

The computation of diluted earnings per share lierdgix months ended June 30, 2013 and June 30, 2012
does not assume the exercise of certain of the @oy'gpoutstanding share options if the exerciseepoif
these options is higher than the average markes for the Company’s shares.
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Additions to property, plant and equipment/intargible assets

During the period, the Group spent approximateyp@% million (for the six months ended June 30, 2012
USD37 million) and USD47 million (for the six momtlended June 30, 2012: USD45 million) on the
acquisition of property, plant and equipment arndrigible assets respectively.

Trade and other receivables/Bills receivable

The Group has a policy of allowing credit periodaging from 60 days to 120 days. The aged anabysis
trade receivables, net of allowances for doubtabts, presented on the basis of the revenue rdmogni
date, which is usually the invoice date at the @hithe reporting period is as follows:

June 30 December 31
2013 2012
uUsD’000 USsD’000

0 to 60 days 739,948 604,671
61 to 120 days 28,236 24,127
121 days or above 19,774 16,144
Total trade receivables 787,958 644,942
Other receivables 38,239 43,981

826,197 688,923

All the Group’s bills receivable at June 30, 2018 due within 120 days.

Trade and other payables/Bills payable
The aging analysis of trade payables based omttéice date is as follows:
June 30 December 31

2013 2012
uUSD’000 uSD’000

0 to 60 days 452,406 309,719
61 to 120 days 106,746 80,517
121 days or above 3,462 1,557
Total trade payables 562,614 391,793
Other payables 298,523 318,698

861,137 710,491

All the Group’s bills payable at June 30, 2013dwe within 120 days.

Unsecured borrowings

During the period, the Group obtained new bank dwimgs in the amount of USD552 million (2012:
USD353 million) which are London Interbank OfferBdte, Euro Interbank Offered Rate or Hong Kong
best lending rates based. The Group repaid thé&rexisank borrowings in the amount of USD613 miilio
(2012: USD332 million).
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12.

13.

Share capital

Number of shares Share capital
June 30 December 31 June 30 December 31
2013 2012 2013 2012

USD’000 USsD’000
Ordinary shares of HKDO0.10 each

Authorised 2,400,000,000 2,400,000,000 30,769 30,769

Issued and fully paid:

At the beginning of the period 1,829,080,941 1,601,564,252 23,461 20,533
Issue of shares upon exercise of share

options 3,811,000 8,289,000 48 107
Repurchase and cancellation of shares  (1,300,000) (4,330,000) (16) (56)
Conversion of convertible bonds - 223,557,689 - 8772,
At the end of the period 1,831,591,941 1,829,080,941 23,493 23,461

During the period, the Company cancelled its ovarehas follows:

No. of ordinary Aggregate

shares at Price per share consideratio

HKDO0.10 each Highest Lowest paid

Month of cancellation HKD HKD USD’000
January 2013 1,300,000 14.68 14.34 2,429

The repurchased shares were cancelled and acdgrthegssued share capital of the Company wasceztiu

by the nominal value of these shares. An amounivaigat to the par value of the shares cancelled of

USD16,000 was transferred to the capital redempésarve. The consideration paid on the repurabfatbe
shares of approximately USD2,429,000 was chargestdmed profits.

Contingent liabilities

June 30 December 31
2013 2012
uUsD’000 USD’000

Guarantees given to banks in respect of credilitiasi
utilised by associates 9,790 12,691
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14.

Fair value measurements of financial instrumerst

Fair value of the Group’s financial assets andiioie liabilities are measured on a recurring basis

Some of the Group’s financial assets and finari@hllities are measured at fair value at the eheéazh
reporting period. The following table gives infortioa about how the fair values of these financtsess and
financial liabilities are determined (in particyléine valuation technique(s) and inputs used), elt ag the
level of the fair value hierarchy into which thér fealue measurements are categorised (Levels3) based
on the degree to which the inputs to the fair vaheasurements is observable.

- Level 1 fair value measurements are those déifisam quoted prices (unadjusted) in active maftet
identical assets or liabilities;

- Level 2 fair value measurements are those deffirgm inputs other than quoted prices includedniwit
Level 1 that are observable for the asset or lighdither directly (i.e. as prices) or indirec{iye. derived

from prices); and

- Level 3 fair value measurements are those derfisem valuation techniques that include inputs tfo
asset or liability that are not based on observalalket data (unobservable inputs).

Financial assets/
financial liabilities

Fair value as at

Fair valu
hierarchy

e Valuation techniques and ke
inputs

Y Significant

unobservable
input

Relationship of
unobservable
inputs to fair
value

June 30, 2013

December 31, 20

12

1) Foreign currency| Assets — Assets — Level 2 Quoted forward exchange | N/A N/A
forward contracts USD17,896,000; | USD5,706,000; rates and yield curves

classified as and Liabilities — and Liabilities — derived from quoted interest

derivative financial | USD2,705,000 USD7,030,000 rates matching maturities of

instruments in the the contracts.

condensed

consolidated

statement of

financial position

2) Interest rate Liabilities (not Liabilities (not Level 2 Measured at the present N/A N/A
swaps classified as | designated for designated for value of future cash flows

derivative financial | hedging) — hedging) — estimated and discounted

instruments in the USD3,627,000; USD4,667,000 based on the applicable yield

condensed curves derived from quoted

consolidated interest rates.

statement of

financial position

3) Held-for-trading | Listed equity Listed equity Level 1 Quoted bid prices in an N/A N/A

non-derivative
financial assets
classified as
held-for-trading
investments in the
condensed
consolidated
statement of
financial position

securities in US:

- Technology
industry —
USD3,987,000

securities in US:

- Technology
industry —
USD5,980,000

active market.

The directors of the Company consider that theyirgyramounts of financial assets and financialiliigds
recorded at amortised cost in the condensed cdateadi financial statements approximate their falues.
There were no transfers between Level 1 and 2 tim pperiods.
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15. Capital commitments
June 30 December 31
2013 2012
UsD’000 UsD’000

Capital expenditure in respect of the purchasegbgrty, plant and equipment:
Contracted for but not provided 14,474 16,669

Authorised but not contracted for 3,514 1,297
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